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Honeywell International Inc.
Consolidated Statement of Operations (Unaudited)

(Dollars in millions, except per share amounts)

Three Months Ended Twelve Months Ended
December 31, December 31,
2016 2015 2016 2015
g0 70 [T A=Y= 1T $ 7,964 $ 7,960 $ 31,362 $ 30,695
SBIVICE SAIBS. .. ittt ettt e e e e e e e e ettt ———— bbb 2,021 2,022 7,940 7,886
N = R ST= 1 PP PPRPPPPPPPRPR 9,985 9,982 39,302 38,581
Costs, expenses and other
COoSt Of ProdUCTS SOIA (A)...eieiiieii e e e e et eeeaaaas 5,625 5,649 22,170 21,775
(@01 Mo IST=T VA Tot TSI o] (o I A PSSR 1,254 1,268 4,980 4,972
6,879 6,917 27,150 26,747
Selling, general and administrative eXPenSeS (A).......iiciiuiiieieeiiieeeiiie e e e e eaaans 1,493 1,332 5,469 5,006
Other (INCOME) EXPEINSE. .. .ciiiiiiiiiiitiitttttt e e e e e e e e e e e e e et ettt e et et e et e bbb bbb e e r e e e e e e e e e eaaeeeees 95 4) (202) (68)
Interest and other financial Charges............cooo oo 86 84 338 310
8,553 8,329 32,855 31,995
INCOME DETOIE TAXES. ... e et eeeeaaaa s 1,432 1,653 6,447 6,586
LI R Q=) 01T TP PP PP 387 450 1,601 1,739
AN T Yoo o 4= PSP SSPPRRPRPIN 1,045 1,203 4,846 4,847
Less: Net income attributable to the noncontrolling interest............cccooeveiiiiiiiiineveeee, 11 9 37 79
Net income attributable to0 HONEYWEIL...............ooooiiiiieeeeee e $ 1,034 $ 1,194 $ 4,809 $ 4,768
Earnings per share of common StOCK - DASIC.........c.uuiviiiiiiiiiiiiie e $ 1.36 $ 155 $ 6.29 $ 6.11
Earnings per share of common stock - assuming dilution............cccccovvereeviiiee e $ 1.34 $ 153 $ 6.20 $ 6.04
Weighted average number of shares outstanding - basiC.............cccoiiiiiiiiiiiccc e 762.4 771.8 764.3 779.8
Weighted average number of shares outstanding - assuming dilution................ccccevvvvviiininnne 772.3 780.8 775.3 789.3

(A) Cost of products and services sold and selling, general and administrative expenses include amounts for repositioning and other charges, pension and
other postretirement (income) expense, and stock compensation expense.

Below is a reconciliation of earnings per share to earnings per share, excluding pension mark-to-market expense, debt refinancing expense and earnings
attributable to 2016 divestitures. We believe this measure is useful to investors and management in understanding our ongoing operations and in analysis of
ongoing operating trends. Earnings per share utilizes weighted average number of shares outstanding, assuming dilution, for the period.

Three Months Ended Twelve Months Ended
December 31, December 31,
2016 2015 2016 2015
Earnings per share of common stock - assuming dilution................ccooevvvveeeeeeiiiiieeee e, $ 1.34 $ 1.53 $ 6.20 $ 6.04
Pension mark-to-market eXpense (L).......ouuuiie e i 0.28 0.05 0.28 0.06
Debt refinanCing EXPENSE (2).....ceveeiiiiiiiiiiiiiiee e 0.12 - 0.12
Earnings per share of common stock - assuming dilution, excluding pension
mark-to-market expense and debt refinancing eXpense..............coeeeeviiiiiiiieieeeee e $ 1.74 $ 1.58 $ 6.60 $ 6.10
Earnings attributable to 2016 DIVESHITUIrES (3).....ceceivieiiiiiieeeeeeiiiie e e e e e e e eeanes - (0.05) (0.14) (0.19)
Earnings per share of common stock - assuming dilution, excluding pension
mark-to-market expense, debt refinancing expense, and 2016 divestitures.................... $ 1.74 $ 1.53 $ 6.46 $ 5.91

(1) Pension mark-to-market expense uses a blended tax rate of 21.3% and 36.1% for 2016 and 2015.
(2) Debt refinancing expense uses a tax rate of 26.5% for 2016.

(3) Earnings attributable to 2016 divestitures use a blended tax rate of 30.8% for three months ended December 31, 2015, 33.9% for 2016 and 33.2% for
2015.
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Honeywell International Inc.
Segment Data (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,

Net Sales 2016 2015 2016 2015
ABTOSPACE ...vvveeeeeeiieiiiiiee e e e e e eeittee e e e e e e e eearae e e e e e e $ 3,666 $ 3,983 $ 14,751 $ 15,237
Home and Building Technologies..................coeen. 2,800 2,475 10,654 9,161
Performance Materials and Technologies................ 2,228 2,338 9,272 9,475
Safety and Productivity Solutions....................coee 1,291 1,186 4,625 4,708
(0701 0o ] =1 (=TT - - - -

TO Al .o $ 9,985 $ 9,982 $ 39,302 $ 38,581

Reconciliation of Segment Profit to Income Before Taxes
Three Months Ended Twelve Months Ended
December 31, December 31,

Segment Profit 2016 2015 2016 2015
ABTOSPACE ....ceeeeeiiiiiieee e e e e cecttree e e e e e e e e e e e $ 739 $ 856 $ 2,991 $ 3,218
Home and Building Technologies.................oeeenne 470 424 1,683 1,512
Performance Materials and Technologies................ 566 473 2,050 1,990
Safety and Productivity SOIUtIONS...........cccvvvvvvieenennn. 185 181 680 746
COMPOFALE. ...t (61) (54) (218) (210)

Total segment profit..........cccceeeveeieieiiiieeeiiiinn, 1,899 1,880 7,186 7,256
Other income (eXPeNnSe) (A)......ccuuurrrrrrrrrrrirereeeeeeeeen (103) (1) 71 38
Interest and other financial charges........................ (86) (84) (338) (310)
Stock compensation expense (B).........ccccvvvvvvviennee. (39) (43) (184) (175)
Pension ongoing income (B)..........ccuvuviiiiiinieeeeeeeeene. 154 131 601 430
Pension mark-to-market expense (B)...................... (273) (67) (273) (67)
Other postretirement income (expense) (B)............. 8 (20) 32 (40)
Repositioning and other charges (B)............cccceeuue. (128) (153) (648) (546)
Income before taxes........coceeevvvveeeiiiieee e $ 1,432 $ 1,653 $ 6,447 $ 6,586

(A) Equity income (loss) of affiliated companies is included in segment profit.

(B) Amounts included in cost of products and services sold and selling, general and administrative expenses.
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Honeywell International Inc.
Consolidated Balance Sheet (Unaudited)
(Dollars in millions)

December 31, December 31,

2016 2015
ASSETS
Current assets:
Cash and cash eqUIVAIENLES.............cociiiiiiieeeee e e e e e $ 7,843 $ 5,455
Accounts, notes and Other rECEIVADIES. ............iiiiiiii i 8,818 8,075
LT Z=] (] =TT 4,366 4,420
INnvestments and Other CUMENT ASSEIS. ......iiiu e e eaaa s 2,031 2,103
0] = 0 [ =] gL =TT =1 £ 23,058 20,053
Investments and long-term reCceivabIes. ... 587 517
Property, plant and eqUIPMENT - NET.........cooiiiiiiiii e e eaen 5,793 5,789
(€010 o 1111 | 17,707 15,895
Other INtaNQIbIE ASSELS - NET........evviiiiiiiiiiirrrr e e e e e e e e aeeaaeees 4,634 4,577
Insurance recoveries for asbestos related liabilities............ccoevivviiiiiiiiiie e, 417 426
DEfEITEA INCOME TAXES. ...uivt it ee et e et e e e et e e e e e e ea e s eb e e et e e st e raneeannns 347 283
(@ 1 g T<T = TTST=] £ 1,603 1,776
TOLAl ASSES. ..ttt e e et e e et e et e e e e e ettt et ettt e e e e e e e e e e eeeeeaeeaeataeeaaaaaaa——————— $ 54,146 $ 49,316
LIABILITIES AND SHAREOWNERS' EQUITY
Current liabilities:
ACCOUNTS PAYADIE.....coi ittt e e e e e e e e e eeeeeaaeas $ 5,690 $ 5,580
Commercial paper and other short-term borrowings............cccccvvvviiii e, 3,366 5,937
Current maturities of long-term debt............oiii i 227 577
P X oTod (U T=To 1= T o L1 ( ST 7,048 6,277
Total CUTeNt IADIIIIES. ......uve e e r et e e e e eees 16,331 18,371
(o] g0 B =] 00 ¢ 1o (=] | SO PPPPPPPPTRPR 12,182 5,554
DEfEITEA INCOME TAXES. ...uiitiiei et e e e e e e e e e e ea e e eb e s et e e st e saaeranans 486 558
Postretirement benefit obligations other than pensions.............ccccoviiiii 473 526
ASDEStOS related AaDITIES. .........uiiiiee e et e e 1,014 1,251
(@] 1 (=T [F= o] L T=ES TR 4,110 4,348
Redeemable NoNcontrolling INtEIESt..........cooe i e eeaes 3 290
SNAIEOWNEIS" EQUILY. ...ttt ettt e e e e e e e e e e e e et e e e e et e e e e e e e e e e e e aaannes 19,547 18,418

Total liabilities, redeemable noncontrolling interest and shareowners' equity...... $ 54,146 $ 49,316
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Honeywell International Inc.
Consolidated Statement of Cash Flows (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,
2016 2015 2016 2015
Cash flows from operating activities:
NEE INCOIME ... et e e e e ettt e e e e e e e et e e e e e e e e eee e e e eeeeaeeennnans $ 1,045 $ 1,203 $ 4,846 $ 4,847
Less: Net income attributable to the noncontrolling interest...........cccooeeevviiiiiiiiiieeeee, 11 9 37 79
Net income attributable to Honeywell ... 1,034 1,194 4,809 4,768
Adjustments to reconcile net income attributable to Honeywell to net
cash provided by operating activities:
DT o] £ =TolF= 11 (0] o O OO PPPPPPPPPPPP 180 169 726 672
FAN 0 0014 (4= 11 (0] o SRR PP 77 53 304 211
(Gain) loss on sale of non-strategic businesses and assets...........cccceeevevveveeeeennnn. (2) 2 (178) 1
Repositioning and other Charges...............uuuueiiiiiiii s 128 153 695 546
Net payments for repositioning and other charges...........ccooooevviviiiiiii e, (205) (208) (625) (537)
Pension and other postretirement expense (INCOME)............uueiieeeriiiiiiiinneeeeeeeiinnnnn. 111 (54) (360) (323)
Pension and other postretirement benefit payments ............ccovviiiii e, (33) (38) (143) (122)
StoCck COMPENSALION EXPEINSE ...uiiieiiieeiiiie e e et e e e e e e et e e e b e e e eaa e eeees 39 43 184 175
Deferred INCOME TAXES. .....coii et e e e e e e e e e e e e e e e eeeeeeseeeennanes (70) 31 76 315
Excess tax benefits from share based payment arrangements...............cccceeeeeeennn. - (12) - (81)
(1 = U PPUPPRRRR 227 (94) 194 57
Changes in assets and liabilities, net of the effects of
acquisitions and divestitures:
Accounts, notes and other receivables.............ccoooo (200) 159 (770) 211
[NV 2T 1 (o] =P 215 250 (18) 230
OthEI CUIMENT ASSELS. .. .iiiiiiiiiee ettt e e e e e et e e e e e eeraa e e e 39 191 117 80
ACCOUNES PAYADIE .. e e 272 4) 254 a7
ACCIUE lIADIITIES ..vui it e e e e e e re e e e e eaa e eeeees 230 128 233 (667)
Net cash provided by operating actiVities. .............coooiiiiiiiiiiiiiiiie s 2,042 1,963 5,498 5,519
Cash flows from investing activities:
Expenditures for property, plant and equUIPMENt..............uuueiiiii e (346) (388) (1,095) (2,073)
Proceeds from disposals of property, plant and equipment.................o.coovvviviiiieeeennn. 17 12 21 15
INCrease IN INVESIMENTS. ...ttt (871) (1,013) (3,954) (6,714)
DECIrease IN INVESTMENTS. ......uuuiiiiiieiiiiiirr e e e e e e e e e e e e e e e e e e e e e e e e e eeeeeeeeeeeeeees 1,023 2,537 3,681 6,587
Cash paid for acquisitions, net of cash acquired.............cccooeeviiiii i (5) (5,043) (2,573) (5,228)
Proceeds from sales of businesses, net of fees paid..............euveviiiiiiiiiiiiiiiiiiiis (8) (2) 296 1
(@ 1 = T 124 (33) 282 (102)
Net cash used for INVEStING ACHIVITIES..........ceuuuiuiiii et eeeeees (66) (3,930) (3,342) (6,514)
Cash flows from financing activities:
Net increase (decrease) in commercial paper and other short-term borrowings......... (2,039) 2,254 (2,464) 4,265
Proceeds from issuance of COmMMON StOCK.............couviiiiiiiiiiiiiiiiiiiiiiiiiiiieiaes 23 36 409 186
Proceeds from issuance of long-term debt..........coooiiiiiiiiiiiiii e 4,735 12 9,245 60
Payments of [0Ng-term debt............uuuuiiiiii e (2,361) (732) (2,839) (880)
Excess tax benefits from share based payment arrangements...............cccovvvviveeeennnn. - 12 - 81
Repurchases of COMMON STOCK...........ooiiiiiiiiiiii e (213) (163) (2,079) (1,884)
(=1 8 e |1/ [T o To S0 o 7= 1o S (505) (465) (1,915) (1,726)
Payments to purchase the noncontrolling iNterest............cooooviiiiiiiiiineeeeee e - - (238) -
AdvanSix pre-separation fUNAING.............eeeeeeie e - - 269 -
AdvanSixX pre-Spin DOMTOWING...........uuuuiiiee e e e e e e e e e e - - 38 -
AdvanSix cash at SPiN-0Off........ .o - - (38) -
(@ 1 1= T (2) (4) (42) (65)
Net cash provided by (used for) financing activitieS...............cceeeiieeiiiiiiiiie e (362) 950 346 37
Effect of foreign exchange rate changes on cash and cash equivalents......................... (202) (91) (114) (546)
Net increase (decrease) in cash and cash equivalents............cccocoovviiiiiiiin e, 1,412 (1,108) 2,388 (1,504)
Cash and cash equivalents at beginning of PEeriod...........coovvviiiiiiiieiieieie e 6,431 6,563 5,455 6,959

Cash and cash equivalents at end of Period...........ccoeveiiiiiiiiei i $ 7,843 $ 5,455 $ 7,843 $ 5,455
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Honeywell International Inc.
Reconciliation of Cash Provided by Operating Activities to Free Cash Flow and Calculation of Free Cash Flow Conversion (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,
2016 2015 2016 2015
Cash provided by Operating aCHVItIES..........ccuuiiiiiiii ittt e et e e e tre e e e aeeeeenaeeas $ 2,042 $ 1,963 $ 5498 % 5,519
Expenditures for property, plant and @QUIPMENT .........ooiii i e e e (346) (388) (1,095) (1,073)
FIEE CASI TlOW ...t e e e e e e e e s e e e e e e e e eeeeeeeeeeeeeeeeaaeaeaeaaeeaseseseaeesssssssssssssnssnnnnnnnes $ 1,696 $ 1,575 $ 4,403 $ 4,446
Net income, attributable t0 HONEYWEIL.............ooviiiiiecie ettt eaee e $ 1,034 $ 1,194 $ 4809 $ 4,768
Pension mark-to-market eXpense, NEt OF TaX (A). ... uiii e e e e e e e e s e s reaeeee e e e e 215 43 215 43
Debt refinancing €XPENSE (B).......cccuuiiiiiiiieee ettt e e e e e e e e e e e e e e e e e e s e e b r e e e e aaee e e e e a i a————rraaaeann 93 - 93 -
Net income, attributable to Honeywell, excluding pension mark-to-market expense
and debt refiNANCING EXPENSE. .......ccoiuiii ettt ee e et e e et e e et e e st ae e e et e e e s eabeeeeebteeesabeeeesnbeeesenreeens $ 1,342 $ 1,237 $ 5117  $ 4,811
Cash provided by 0perating aCtiVItIES............ciuiiiiiiiie ettt te e re e e b e eveas $ 2,042 $ 1,963 $ 5,498 $ 5,519
+ Net income attributable t0 HONEYWEIL...........coouviiiiiiiie ettt e e e e e eaaee e $ 1,034 $ 1,194 $ 4809 3 4,768
Operating cash flOW CONVEISION..........uuuiiiiiiii e e e e e e e e e e e r e e e aaaeae s e s snanrnereeeeens 197% 164% 114% 116%
FrEE CASI TlOW ... . e e e e e e e e e e e e e e e e e e e eeeeeeeeeeaeeeaeaeaeaeaeaseseseseessssssssssssssssnnsnnnnes $ 1,696 $ 1,575 $ 4,403 $ 4,446
Net income, attributable to Honeywell, excluding pension mark-to-market expense
and debt refiNANCING EXPENSE.......vui ittt ettt e e e e e st e e st e e s beeebeesebeeeabeeabeeenseeeareeas $ 1,342 $ 1,237 $ 5117  $ 4,811
Free Cash flOW CONVEISION.........ooi ittt e e nne et e e 126% 127% 86% 92%

(A) Pension mark-to-market expense uses a blended tax rate of 21.3% and 36.1% for 2016 and 2015.
(B) Debt refinancing expense uses a tax rate of 26.5% for 2016.

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay scheduled debt maturities
and can be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their
maturities. This metric can also be used to evaluate our ability to generate cash flow from business operations and the impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Segment Profit to Operating Income and Calculation of Segment Profit and Operating Income Margins (Unaudited)

(Dollars in millions)

SEgMENT PrOfit. ... e

Stock compensation EXPENSE (A). .. e ieueiie e
Repositioning and other (A, B)......coui e
Pension ongoing INCOME (A).....uuuiiiiiiiieeeeee et
Pension mark-to-market @XpenSe (A).......uuuerrrrrrmmmrrriiiiiiiaiseeeeeeeeeeeeaeeaeeeees
Other postretirement income (EXPENSE) (A)....cevvvrieereeeeeieirrieriieeeee e
Operating INCOME ......ooviiiii e e
Pension mark-to-market adjustment (A).........ccooeiiiiiiiiiiiii e
Debt reflnancing EXPENSE.......coooiiiiiiieii s
Operating Income excluding pension mark-to-market adjustment

and debt refinanCiNg EXPENSE.........ueiiiiiiiaiiiiiii e

Operating Income excluding pension mark-to-market adjustment
and debt refinancing eXPENSE Y0........cooevvvevieeeeiieiiii e

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2016 2015 2016 2015
1,899 $ 180 $ 718 $ 7,256
(39) (43) (184) (175)
(136) (158) (679) (576)
154 131 601 430
(273) (67) (273) (67)
8 (10) 32 (40)
1613 $ 1,733 $ 6683 $ 6,828
(273) (67) (273) (67)
(126) - (126) -
2012 $ 1,800 $ 7082 $ 6,895
189 $ 1,880 $ 7,186 $ 7,256
9,985 9,082 39,302 38,581
19.0% 18.8% 18.3% 18.8%
1613 $ 1,733 $ 6683 $ 6,828
9,985 9,982 39,302 38,581
16.2% 17.4% 17.0% 17.7%
2012 $ 1,800 $ 7,082 $ 6,895
9,985 9,982 39,302 38,581
20.2% 18.0% 18.0% 17.9%

(A) Included in cost of products and services sold and selling, general and administrative expenses.

(B) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

We believe these measures are useful to investors and management in understanding our ongoing operations and in analysis of ongoing

operating trends.
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Honeywell International Inc.
Calculation of Segment Profit Margin Excluding Mergers and Acgusitions (Unaudited)
(Dollars in millions)

Three Months Ended
December 31

2016
Honeywell
Segment Profit excluding mergers and aCqUISItIONS............uuuvveriiiieiiiiieiiieieeeeeeeeeeeee $ 1,833
+ Sales excluding mergers and aCqUISItIONS.............ciiiiieeereeeeiiiiie e $ 9,284
Segment Profit Margin excluding mergers and acquisitions %..................eevvevieeeenee. 19.7%
Aerospace Y
Segment Profit excluding mergers and acquisitions and other................ccccevvvvvvnnnnnn. $ 786
+ Sales excluding mergers and acquisitions and Other.............ccccvvvvviieiiiiiiiiieeeeeneee. $ 3,677
Segment Profit Margin excluding mergers and acquisitions and other %.................. 21.4%
Home and Building Technologies
Segment Profit excluding mergers and aCqUISItIONS.............uuuvveeieiiiiiiieiiieeeieeeeeeeeeee $ 436
+ Sales excluding mergers and aCqUISItIONS.............ciiiieeeiieiieiiece e $ 2,463
Segment Profit Margin excluding mergers and acquisitions %...................evveveeeeneee. 17.7%
Performance Materials and Technologies
Segment Profit excluding mergers and acquIiSItions..............cccceeiiiieeiiiiiiiiicieee e, $ 540
+ Sales excluding mergers and aCqUISItIONS...........ccoooeiiiiiiiii e $ 2,093
Segment Profit Margin excluding mergers and acquisitions %..........cccccoeeeeeeeveeennnnnns 25.8%
Safety and Productivity Solutions
Segment Profit excluding mergers and aCqUISITIONS............ueuvveriieieiiiiiiiiieeeeeeeeeeeeeeee $ 180
+ Sales excluding mergers and aCqUISItIONS.........ccoviuiiiiieiiiii e $ 1,105
Segment Profit Margin excluding mergers and acquisitions %...................evvvveeeeenee. 16.3%

(1) Other includes year-over-year incremental OEM incentives.

We believe these measures are useful to investors and management in understanding our ongoing
operations and in analysis of ongoing operating trends.
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Honeywell International Inc.
Calculation of Segment Profit Margin Excluding Mergers and Acqusitions (Unaudited)
(Dollars in millions)

Twelve Months Ended
December 31

2016
Honeywell
Segment Profit excluding mergers and aCqUISItIONS............uuuvvveeiiieiiiiieiiieiereeeeeeeeeeee $ 6,980
+ Sales excluding mergers and aCqUISItIONS.............ciiiiieeireiieiiiee e $ 37,023
Segment Profit Margin excluding mergers and acquisitions %..................eevvevieeennee. 18.9%
Aerospace
Segment Profit excluding mergers and acquISItioNS..............ccceiiiieeeieieeiiiiicee e, $ 2,992
+ Sales excluding mergers and aCqUISItIONS...........ccooooiiiiiiiii $ 14,590
Segment Profit Margin excluding mergers and acquisitions %..................uvvvvveeeenne.. 20.5%
Home and Building Technologies
Segment Profit excluding mergers and aCqUISItIONS.............uuuvveriiieiiiieiieieeeieeeeeeeeeeee $ 1,588
+ Sales excluding mergers and aCqUISItIONS.............ceiiieeeiiiiiiiiece e $ 9,374
Segment Profit Margin excluding mergers and acquisitions %...................eevvveeeennee. 16.9%
Performance Materials and Technologies
Segment Profit excluding mergers and acquiSItionsS..............cccceeviieeriieiiiiiiicee e, $ 1,959
+ Sales excluding mergers and aCqUISItIONS...........ccooooiiiiiiiii e $ 8,721
Segment Profit Margin excluding mergers and acquisitions %...........cccceeeeeeeeveeennnnnns 22.5%
Safety and Productivity Solutions
Segment Profit excluding mergers and aCqUISITIONS............ueuvviriieieiiiiiiiiieeeeeeeeeeeeeee $ 670
+ Sales excluding mergers and aCqUISItIONS.........ccoviuiiiiiiiiiie e $ 4,338
Segment Profit Margin excluding mergers and acquisitions %...................evvvveeeennee. 15.4%

We believe these measures are useful to investors and management in understanding our ongoing
operations and in analysis of ongoing operating trends.
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Honeywell International Inc.
Reconciliation of Core Organic Sales Growth (Unaudited)

Three Months Ended Twelve Months Ended
December 31, December 31,

2016 2016
Honeywell
Reported sales groWth...........cooo i - 2%
Less: Foreign currency translation, acquisitions, divestitures and other................... 1% 3%
Less: Raw materials pricing iN R&C.......coooiiiiiiiiiiiiee e - -
Core 0rganiC SaleS GrOWEN. ........ooii i (1%) (1%)
Performance Materials and Technologies
Reported sales growWth...........coo o (5%) (2%)
Less: Foreign currency translation, acquisitions, divestitures and other................... (10%) 1%
Less: Raw materials pricing iN R&C.......coooiiiiiiiiiiiiiiieieeee e - (1%)
Core 0rganiC Sales GrOWIN. ........oooi i 5% (2%)

Throughout this press release, core organic sales growth refers to reported sales growth less the impacts from foreign currency translation,
M&A and raw materials pass-through pricing in the former Resins & Chemicals business previously part of Performance Materials and
Technologies. The raw materials pricing impact is excluded in instances where raw materials costs are passed through to customers, which
drives fluctuations in selling prices not tied to volume growth.

We believe core organic sales growth is a measure that is useful to investors and management in understanding our ongoing operations
and in analysis of ongoing operating trends.



