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Honeywell International Inc.

Consolidated Statement of Operations (Unaudited)

(Dollars in millions, except per share amounts)

Three Months Ended

Nine Months Ended

September 30,
2017 2016
PrOGUCE SAIES. .. et eiiiiie e ettt e e s e e e et e e e st eeessteeaeeasseeeeeasseeeesansaeeesansneeeanseneens $ 8,052 7,744
SBIVICE SAIES. ...ttt e e e e e e e e e e e e e bbbt r e e 2,069 2,060
A= BET= 1= PP PTTRTPPO 10,121 9,804
Costs, expenses and other
(@701 ae) il o] oo [F o3 K310 ] (o IR 2 TR PSPURR 5,648 5,594
(OF0 1 a0 ST Vi Tot ST o] Lo I () TR 1,225 1,309
6,873 6,903
Selling, general and administrative @XpenSses (A).......ccocvviiiiieiiiiiiiiiiiiieeee e e e e e e e e eeeeeeeanneeaaaans 1,447 1,367
Other (INCOME) EXPENSE. ....uuuuiiiee e e e et e ee ettt s e e e e e e eeaeeeeeeeeeaaasss e e s eeaaeeeaaaeeesennnnnes (63) (180)
Interest and other financial Charges..............uueiiiiiii e 81 82
8,338 8,172
INCOME DEIOIE TAXES. ... e e e e e e e e e e e e e e e et e b e e e e e e as 1,783 1,632
L= = o= 1T PP 418 384
AL AT T o [ 1,365 1,248
Less: Net income attributable to the noncontrolling interest............ccooooviiiiiiciiiiiiiiiien 17 8
Net income attributable to HONEYWEII...........cccooiiii i $ 1,348 1,240
Earnings per share of common StOCK - DASIC..........ccoooiiiiiiiiiiiicccc e $ 1.77 1.62
Earnings per share of common stock - assuming dilution.............cccooeiiiiiieeeeiiiiieeece, $ 1.75 1.60
Weighted average number of shares outstanding - DasiC.............ccevvvuviiiiiiiiiiiieee e, 762.2 763.7
Weighted average number of shares outstanding - assuming dilution.............c..cccccceeeiiiiinnne 771.4 774.4

September 30,
2017 2016
$ 23,671 $ 23,398
6,020 5,919
29,691 29,317
16,545 16,545
3,534 3,726
20,079 20,271
4,177 3,976
(85) (297)
235 252
24,406 24,302
5,285 5,015
1,188 1,214
4,097 3,801
31 26
$ 4,066 $ 3,775
$ 5.33 $ 4.93
$ 5.26 $ 4.86
763.1 765.0
773.1 776.3

(A) Cost of products and services sold and selling, general and administrative expenses include amounts for repositioning and other charges, pension and

other postretirement (income) expense, and stock compensation expense.
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Net Sales

ACIOSPACE ...covviieeiiiieeeee e
Home and Building Technologies
Performance Materials and Technologies

Safety and Productivity Solutions

Segment Profit

ABIOSPACE ...cevviiiiiiiieee e
Home and Building Technologies
Performance Materials and Technologies
Safety and Productivity Solutions
Corporate.......ccoeeevevieeiiiiieeeee e

Total segment profit.......................

Other income (expense) (A)

Interest and other financial charges
Stock compensation expense (B)
Pension ongoing income (expense) (B)
Other postretirement income (expense) (B)
Repositioning and other charges (B)

Income before taxes.....c.coevvevveeiennan...

Honeywell International Inc.
Segment Data (Unaudited)

(Dollars in millions)

Three Months Ended

Nine Months Ended

............................ 2,790

............................ 1,414

September 30,
2017 2016
..................... $ 3,657 $ 3,601
2,701
............... 2,260 2,329
1,173
..................... $ 10,121 $ 9,804

Reconciliation of Segment Profit to Income Before Taxes

Three Months Ended

............................ 458

............................ 213

............................ (39)

September 30,
2017 2016

..................... $ 780 $ 663

441

............... 526 503

172
.................... (82) (59)

.................... 1,895 1,720

..................... 49 169
........................ (81) (82)
(49)

.................. 183 146

............ 6 7
....................... (230) (279)

..................... $ 1,783 $ 1,632

(A) Equity income (loss) of affiliated companies is included in segment profit.

(B) Amounts included in cost of products and services sold and selling, general and administrative expenses.

September 30,

2017 2016
$ 10,877 $ 11,085
8,079 7,854
6,568 7,044
4,167 3,334
$ 29,691 $ 29,317

Nine Months Ended

September 30,

2017 2016
$ 2,395 $ 2,252
1,267 1,213
1,521 1,484
621 495
(210) (157)
5,594 5,287
54 174
(235) (252)
(133) (145)
546 447
16 24
(557) (520)
$ 5,285 $ 5,015
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Honeywell International Inc.
Consolidated Balance Sheet (Unaudited)
(Dollars in millions)

September 30, December 31,

2017 2016
ASSETS
Current assets:
Cash and cash EqQUIVAIENTS.............uuiiiie e e e e e e e e e s $ 7,389 $ 7,843
Y glo) G (=T TNV Z=ES) A1 0] £ 2,781 1,520
ACCOUNTES TECERIVADIE = ML ... it e et e et e s e e s e e et e e rba s s eaaeeeeas 8,587 8,177
LRV LT 01 (0T £ 4,751 4,366
(@1 gL ot U [ =T a1 A= F1 T =) 5T 1,136 1,152
o] = o0 =] L A= oY= £ 24,644 23,058
Investments and loNg-term reCeIVabIES. ..o 643 587
Property, plant and eqUIPMENT - NEL......cooiiiii e e e e e 5,757 5,793
€0 To Lo .1/ 1 SRR 18,268 17,707
Other INtANGIDIE ASSEIS = NEL.....uiiiiiiiiii e e e e e e e e e e e e e e e e e aaaaaeeas 4,587 4,634
Insurance recoveries for asbestos related labilitieS.........cooeveeiiii i 411 417
DLy (ST (=10 T aTeT0] AL = DS 264 347
(@] 1 g =T = T Y= £ 2,194 1,603
0] = =TT =Y TR $ 56,768 $ 54,146
LIABILITIES AND SHAREOWNERS' EQUITY
Current liabilities:
ACCOUNES PAYADIE.......uiiiiiiiiitiee ettt ettt e et e e e e ettt e e e e e ae e e e e e aabeeeeeseeabeeeeeseanbeeeeeans $ 6,061 $ 5,690
Commercial paper and other Short-term DOMTOWINGS. ......uuuuviiiiiii e 3,932 3,366
Current maturities of loNg-termM deDt..........cooo i e e e 1,398 227
X oT e (=T L= o1 1 (=S 6,834 7,048
Total CUITENT lADIITIES. ... e e e e e e eaans 18,225 16,331
(0] T T (=T . 10 =1 o ) PSP 11,453 12,182
DY (=T (=0 I aTeo ] g =T = D 300 486
Postretirement benefit obligations other than PENSIONS..............uvviiiiiiiiiiiiiiiiiiiiis 530 473
ASDESIOS related lADIITIES. ... ... et e e e e e e e e e eaaes 1,004 1,014
L@ 1 T 7= o | 1= 4,025 4,110
Redeemable NONCONTIOIING INTEIEST........ oo e e s 3 3
SNAIEOWNEIS' EQUILY ...ttt 21,228 19,547

Total liabilities, redeemable noncontrolling interest and shareowners' equity.................. $ 56,768 $ 54,146
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Honeywell International Inc.
Consolidated Statement of Cash Flows (Unaudited)
(Dollars in millions)

Three Months Ended Nine Months Ended
September 30, September 30,
2017 2016 2017 2016
Cash flows from operating activities:
NN T=Y AT g Voo o = SRS URUSURRRN $ 1,365 $ 1,248 $ 4,097 $ 3,801
Less: Net income attributable to the noncontrolling iNnterest............cccceeeeeiiiiiiiiiiiieee e 17 8 31 26
Net income attributable to HONEYWEIl ............ovmeeiiiiieee e 1,348 1,240 4,066 3,775
Adjustments to reconcile net income attributable to Honeywell to net
cash provided by operating activities:
DT o] (= Tox = 11 0] o TS PPSRRRR 180 182 534 546
Y a1 1= 11 [ ] o SO PPSRRRR 105 78 298 227
(Gain) loss on sale of non-strategic businesses and assSets...........cccccvvvvieeeiee e cccccieee, - (176) - (176)
Repositioning and Other CRAarges. .........uu i 230 302 583 567
Net payments for repositioning and other Charges............ccccviiiiieiiiiie e (130) (154) (394) (420)
Pension and other postretireMent INCOME............uuuiiiiiiiiee e (189) (153) (562) (471)
Pension and other postretirement benefit payments ... (24) (29) (71) (110)
StoCK COMPENSALION EXPENSE ...eeeeiieeeeeeie ettt e e e e e e e e e s et e e e e e e e e e e e s e s sasrrrareereaaeeeeaaaans 39 49 133 145
Deferred INCOME TAXES. ....ciiiiiieie ettt e e e e e s et e e e e e e e e e e e nnnreeeeeannes 16 (36) (76) 146
(@1 1= PSPPSR RPPR PR (30) (8) (38) (33)
Changes in assets and liabilities, net of the effects of
acquisitions and divestitures:
ACCOUNES FECEIVADIE.......ccc e e e eeeas (132) (135) (408) (492)
1YY 01 (0] [T TP OPUPPRPPN (102) (22) (400) (233)
OtNET CUITENT ASSEIS. ... uiiiiiieiiieiiie ettt e e e s s et e e e e st e e e e s e nbbe e e e e e snnnneeeas 16 138 13 -
ACCOUNLES PAYADIE ... e e e e e e e e e e e e e e e e e e aaaeeeeeae e et eeeeeeeeaeasenrnrnnaes 90 (18) 404 (18)
ot ox B =0 I = o 11T (10) 295 (288) 3
Net cash provided by operating aCtiVItIeS.........cccciiiiiiiiiiii e 1,407 1,554 3,794 3,456
Cash flows from investing activities:
Expenditures for property, plant and @qUIPMENT............coiiiiiiiiiiiiiiieee e (212) (274) (613) (749)
Proceeds from disposals of property, plant and equipment..........cccoooeciiiiieree e, 21 3 46 4
INCIrEASE IN INVESTMENTS. ....uiiiiiitiiiiiii e e s s e s e e e e e e e e e e e e aeaeaaeeaaaaaeteeeeeeeeeeeeeesessssessssssssnsnrnnnnnns (1,820) (1,262) (4,149) (3,083)
DECIEASE 1N INVESTMENES. . .cieete it e et e e e e e et e e e e e e e e eab e e e e e e s eeaaa e eeseaaa s eeseaaaeerenannes 952 873 2,793 2,658
Cash paid for acquisitions, net of cash acqUIred...........cccccoooiiiiiiiiiiiiiie e (57) (1,484) (72) (2,568)
Proceeds from sales of businesses, net of fees Paid...........cocccuiiiiiiiiiiie i - 304 - 304
(@1 = PSPPI (83) 106 (196) 158
Net cash used for INVESHING ACHVITIES...........ooiiiiiiiiiiieeeeeeee e e e e e e e aeaeas (1,199) (1,734) (2,191) (3,276)
Cash flows from financing activities:
Proceeds from issuance of commercial paper and other short-term borrowings...........cc........ 3,772 5,455 8,808 16,149
Payments of commercial paper and other short-term borrowings.........cccceeeeeeeiiiiciiiiiieeeeeeeen. (3,773) (3,656) (8,608) (16,574)
Proceeds from issuance Of COMMON STOCK..........euiiiiiiiiiiiiiiiiiiiiee e 87 143 463 386
Proceeds from issuance of long-term debt.............ooooiiiiiiiiii e 23 37 39 4,510
Payments of loNg-term debt...........oooo (39) (8) (69) (478)
Repurchases of COMMON STOCK..........uiiiiiii e (343) (233) (1,335) (1,866)
Cash diVIdENAS PAIA .......cooeiiiiiiice e e e e e e e e e e e e e s e e s st rrreeaaeeeeaaaans (505) (453) (1,554) (1,410)
Payments to purchase the Nnoncontrolling INEreSt...........ccuvvvieiiiiiiee e - - - (238)
AdvanSix pre-separation fUNAING........c.c.uuuiiiiiiiie e e e e e e e e s eeeaaeeas - 269 - 269
AdVanSIX Pre-SPIiN DOITOWING . .....ooii ittt e e et e e e e e e e e e e s s nnbbrreeeeeaeens - 38 - 38
AdVANSIX CASN At SPIN-OFT......oiiiiie e - (38) - (38)
(@1 = RS (26) (25) (131) (40)
Net cash (used for) provided by financing actiVitieS............ccccciiiiiiieiie e (804) 1,529 (2,387) 708
Effect of foreign exchange rate changes on cash and cash equivalents.............ccccccceiiiiiieeenne 108 37 330 88
Net (decrease) increase in cash and cash equivalents..............cccoovvviiiiiiieeeeceeeeeev s (488) 1,386 (454) 976
Cash and cash equivalents at beginning of PEriod...........coociiiiiiiiiiieee e 7,877 5,045 7,843 5,455

Cash and cash equivalents at end Of PEIO...........cccoiiiiiiie i $ 7,389 $ 6,431 $ 7,389 $ 6,431
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Honeywell International Inc.
Reconciliation of Cash Provided by Operating Activities to Free Cash Flow (Unaudited)
(Dollars in millions)

Three Months Ended

Nine Months Ended

September 30, September 30,
2017 2016 2017 2016
Cash provided by operating aCtiVItIES. ...........ooiiiiiieiie e e e aeeas $ 1,407 $ 1,554 $ 3,794 $ 3,456
Expenditures for property, plant and eqUIPMENT ............coiiiiiiiiiiiii e (212) (274) (613) (749)
YW oz 1] o I o1V A SRR $ 1,195 $ 1,280 $ 3,181 % 2,707

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay scheduled debt maturities
and can be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their
maturities. This metric can also be used to evaluate our ability to generate cash flow from business operations and the impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Cash Provided by Operating Activities to Free Cash Flow and Calculation of Free Cash Flow Conversion

(Dollars in millions)

Three Months Ended

September 30,
2017

Cash provided Dy Operating @CtVIIES. ....... oot $ 1,407
Expenditures for property, plant and @qQUIPMENT .......ccooiiiiiiiii e (212)
FIEE CASN TlOW. ..o s s e e e e e e e e e e e e e e e e e e e e e e eaeeeeeee e e e e e e e e e e et eeeeeeeesssesnnsssnnnnnnnnnnnns $ 1,195
Cash provided by operating @CliVILIES. ...........iii i e e e e e e e e e e e e e e e e e eeeeeannns $ 1,407
+ Net income attributable t0 HONEYWEIL.............. i $ 1,348
Operating Cash flIOW CONVEISION............uuuiiiii e e e e e e et e e e e e e e e eata e e e e e e eeennnannas 104%
[T STS I 0r= 1] o 10 11011 7T $ 1,195
+ Net income attributable t0 HONEYWEIL.............uueiii e e e et $ 1,348
Free Cash fIOW CONVEISION D0..........cuuiiiiiiiiiiiiiiieiiiiiii s a e e e e e e e e e e e e e e e e eaeaeaaaeeeaeeeeeeeeeeeeeeeeeees 89%

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and
equipment.

We define free cash flow conversion as free cash flow divided by net income attributable to Honeywell.

We believe that this metric is useful to investors and management as a measure of cash generated by business
operations that will be used to repay scheduled debt maturities and can be used to invest in future growth through new
business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their
maturities. This metric can also be used to evaluate our ability to generate cash flow from business operations and the
impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Segment Profit to Operating Income and Calculation of Segment Profit and Operating
Income Margins (Unaudited)

(Dollars in millions)

Three Months Ended

September 30,

2017 2016
SEgMENE Profit.......cceiiiiiiii e $ 1,895 $ 1,720
Stock compensation eXPense (A)....cccce e, (39) (49)
Repositioning and other (B, C)....ovvvveveviiiiiiiiiiieieeeeeeeeeeveeeeeeeeee et (244) (290)
Pension oNgoiNg INCOME (A).....uuuuuuuruueruuuruuneuunrrrnnnnnrnnnnnnnrrnnrnnnrr———.- 183 146
Other postretirement iNCOME (A)......ooueviiiiiee e 6 7
Operating INCOMIE ....cccee ittt e e e e e e e e e e e e e e $ 1,801 $ 1,534
SEgMENT PrOfit......cccvviiiieiiiicie et $ 1,895 $ 1,720
SRS 1= L= T U PURPPPRR 10,121 9,804
Segment Profit Margin 90....... ... s 18.7% 17.5%
OPErating INCOME........ciiiiiee ittt ettt e $ 1,801 $ 1534
S Y= |1 10,121 9,804
Operating INCOME Margin 0.........ccoouiiiiiiiiiieiee e 17.8% 15.6%

(A) Included in cost of products and services sold and selling, general and administrative expenses.

(B) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

(C) Included in cost of products and services sold, selling, general and administrative expenses, and other
income/expense.

We believe these measures are useful to investors and management in understanding our ongoing
operations and in analysis of ongoing operating trends.
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Honeywell International Inc.
Calculation of Segment Profit Margin Excluding Mergers and Acqusitions (Unaudited)
(Dollars in millions)

Three Months Ended

September 30,
2017
Safety and Productivity Solutions
Segment Profit excluding mergers and acquISItioNS.........ccccoeveeeieeeeeeiiiieieceeeeeeiia, $ 202
+ Sales excluding mergers and aCqUISITIONS............cooiiiiiiiiiiiiiiiirr e $ 1,219
Segment Profit Margin excluding mergers and acquisitions %............cccceeeeeeeeeeeeee.. 16.6%

We believe these measures are useful to investors and management in understanding our ongoing
operations and in analysis of ongoing operating trends.
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Honeywell International Inc.
Reconciliation of Organic Sales % Change (Unaudited)

Three Months Ended

September 30,
2017
Honeywell
Reported sales % Change..........cc.uuiiiiiiiie e 3%
Less: Foreign currency translation.............cccooooeeiiiiiiiiiin e 1%
Less: Acquisitions and divestitures, Net.............uviiiiiiiiiiieieiiicine e (3)%
Organic sales % ChaNQE........cooiiiiiiiii e e 5%
Aerospace
Reported sales % ChaNQe...........uuuuuuiiiiiiiiiiiii e annnnanne 2%
Less: Foreign CurrencCy translation..............ooooiiiiiiieeeeee e 1%
Less: Acquisitions and diVeStItUreS, NEeL.............eeiviiieiiiiiiiiiiiieeee e (3)%
Organic sales % Change...........eiiiiiiiie e 4%
Home and Building Technologies
Reported sales % Change..........cc.uuiiiiiiiie s 3%
Less: Foreign currency translation............c.cocoooioooiiiiiiiiic e 1%
Less: Acquisitions and divestitures, Net............uvvvvveieeeiiieeeieiieieeeeeeeeeeeeeeeeeeeeene -
Organic sales % ChaNQE........cooviiiiiiiii e e 2%
Performance Materials and Technologies
Reported sales % Change..........c.cuuiiiiiiiii e (3)%
Less: Foreign Currency translation.............ccoooiiiiiiiieeeee e 1%
Less: Acquisitions and diveStitures, Net...........uuveveveiiiiiiiiieiiiieieeeeeeeeeeeeeeeeeeeeeee (14)%
Organic sales % Change..........c.uuiiiiii e 10%
Safety and Productivity Solutions
Reported sales % ChaNQE...........uuuuiiiiiiiiiiii e 21%
Less: Foreign currency translation............cccccoooeoiiiiiiiiiiiiees 1%
Less: Acquisitions and diVeStitUres, Net...........uuvvveveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 17%
OrganiC SaleS %0 ChANQE........uuuuieeieiiiiieiiiiieieeeeeeeeererereeeereereeaerserreerrarrrnrrnneennrne 3%

We believe organic sales growth is a measure that is useful to investors and management in understanding
our ongoing operations and in analysis of ongoing operating trends.
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Honeywell International Inc.
Calculation of Earnings Per Share at 26% Tax Rate Excluding 3017 Additional Restructuring and 2016 Divestitures

(Unaudited)

(Dollars in millions, except per share amounts)

Three Months Ended

September 30,
2017 2016

INCOME DEFOIE TAXES ...ttt as $ 1,783 $ 1,632
TAXES AL 2600, et e et e e et eeeaar e aaaeaes 464 424
Net iNCOME At 26%0 TAX FALE......cccivrieeiiiiee e e et e e e et e e e e e e et e e e e e s sra e e e e enaneas $ 1,319 $ 1,208
Less: Net income attributable to the noncontrolling interest...........cccccceeeeeeiiinininnes 17 8
Net income attributable to Honeywell at 26% taX rate........ccccccceeeeeeeiiiiiiiiiicciiiiiiee, $ 1,302 $ 1,200
Weighted average number of shares outstanding - assuming dilution..................... 771.4 774.4
Earnings per share at 26% taX rate.............oooviviiiiiiiiiiiiiiii e $ 1.69 $ 1.55
Less: Earnings per share impact attributable to 2016 divestitures (1)..............ccccee. - 0.04
Less: Earnings per share attributable to additional restructuring (2).........cccceeeeeeeenens (0.06) -
Earnings per share of common stock - assuming dilution, at 26% tax rate,

excluding additional restructuring and 2016 divestitures...............euvveiiiiiineieeeeeeennn. $ 1.75 $ 1.51
Earnings per share of common stock - assuming dilution................ccoovvvviiiiiinnn. $ 1.75 $ 1.60
Less: Earnings per share impact of normalizing to 26% tax rate................ccooevvvvnnnns 0.06 0.05
Less: Earnings per share impact attributable to 2016 divestitures (1)...............cc.e.... - 0.04
Less: Earnings per share attributable to additional restructuring (2)..........ccccoeeeeeeenee. (0.06)
Earnings per share of common stock - assuming dilution, at 26% tax rate,

excluding additional restructuring and 2016 divestitures.............cooeeeieciiviiviiinnneen. $ 1.75 $ 1.51

(1) Earnings per share attributable to 2016 divestitures utilizes weighted average shares of 774.4 million and a
blended tax rate of 32.9% for the three months ended September 30, 2016.

(2) The Company has and continues to have an ongoing level of restructuring activities, for which there is a
planned amount of restructuring-related charges. For the three months ended September 30, 2017, the
Company funded approximately $60 million of additional restructuring enabled by a lower than expected effective
tax rate for the period. We believe that the exclusion of this additional restructuring provides a more comparable
measure of year-on-year results. Earnings per share attributable to additional restructuring uses a tax rate of
26% for three months ended September 30, 2017.

We believe earnings per share adjusted to normalize for the expected effective tax rate of 26% for the most
recently completed fiscal quarter (as presented in prior guidance for such quarter) and to exclude the 2016
divestitures is a measure that is useful to investors and management in understanding our ongoing operations
and in analysis of ongoing operating trends.
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Honeywell International Inc.
Reconciliation of Earnings Per Share to Earnings Per Share, Excluding Pension Mark-to-Market Expense, Debt Refinancing Expense and

Earnings Attributable to 2016 Divestitures (Unaudited)

Twelve Months Ended
December 31,

2017 ¥ 2016 ¥

Earnings per share of common stock - assuming dilution (EPS)........cccceeviiiiiiiiiiiiiiiiieiiie TBD $ 6.20
Pension Mark-t0-mMarket @XPENSE.........oui it TBD 0.28
DEDt refiNANCING EXPENSE. .. i e e e e e e e e et e e e e e et a e e e - 0.12
EPS, excluding pension mark-to-market expense and debt refinancing expense............ccccccevene $7.05 - $7.10 6.60
Earnings attributable t0 2016 dIVESTITUIES. ........oooiiiiie et - (0.14)
EPS, excluding pension mark-to-market expense, debt refinancing expense and

earnings attributable t0 2016 dIVESHIUIES..........cuueiiiieeiie et se e ree e e e e e e ennees $7.05 - $7.10 $ 6.46

(1) Utilizes weighted average shares of approximately 772 million and an expected effective tax rate of approximately 22%.

(2) Utilizes weighted average shares of 775.3 million. Pension mark-to-market expense uses a blended tax rate of 21.3%. Debt
refinancing expense uses a tax rate of 26.5%. Earnings attributable to 2016 divestitures use a blended tax rate of 33.9%.

We believe EPS, excluding pension mark-to-market expense, debt refinancing expense and earnings attributable to 2016 divestitures is a
measure that is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.
Management cannot reliably predict or estimate, without unreasonable effort, the pension mark-to-market expense as it is dependent on
macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. We therefore do not include an
estimate for the pension mark-to-market expense in this reconciliation. Management is not currently forecasting an impact to earnings per
share arising from a debt refinancing or divestiture transaction. Based on economic and industry conditions, future developments and
other relevant factors, these assumptions are subject to change.



